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Annotation. Financial assets are a specific form of ownership that involves generating income. Financial assets are used to move 

financial resources in the company. The price of a financial asset is set at the level of the ratio of supply and demand in the market. A 

comprehensive assessment of a financial asset is defined as determining its main characteristics. In this case, first of all, the market value 

of the asset and the real rate of return that it provides to the investor, or the necessary rate of return that the financial asset should provide 

to the investor in accordance with its level of risk and liquidity, are subject to assessment. Financial assets are valued on both the primary 

and secondary markets. The expected cash flows of a financial asset may be more or less certain, both in terms of the amount and timing 

of its receipt. Therefore, the estimation of expected returns on an asset consists of calculating certain or uncertain cash flows.   

Key words:: financial assets, cash, securities, valuation of financial assets Financial assets are financial resources of an economic entity, 

which are a combination of cash and securities, and are owned by this entity. Figure 1 shows the types of financial assets. Note that 

intangible and tangible assets, advances received, production inventories, and so on do not fall under the definition of financial assets. 

This is due to the fact that ownership of these assets does not give rise to the right to receive certain financial assets in the future, 

although it can bring profit.  

________________________________________________________________________________________________________

In other words, financial assets are the right to income derived 

from the use of real assets. That is, real assets are a source of 

income, while financial assets serve to characterize the 

distribution of income received. Investing funds in financial 

assets gives the right to receive profit from the use of real assets, 

the acquisition of which was carried out at the expense of 

investments. The main feature of financial assets is their ability 

to generate revenue for the company. The company will not 

invest its resources in the acquisition of property that does not 

initially have such a property. The amount of future net cash 

inflows that an asset can provide to a company is called its 

intrinsic (fair or economic) value.  

 

 

 

 

 

 

 

Figure 1-Types of financial assets 

Determination of the intrinsic value of assets intended for 

production use is made during investment design. At this stage, 

the organization compares the costs of acquiring and processing 

these assets with the projected amount of future income (net 

cash inflows) that can be generated from the use of these assets. 

By maturity, financial assets can be divided into two groups::  

1-short-term financial assets are financial assets with a maturity 

or intended sale of up to 12 months, and they are part of the 

current assets of the organization;  

2-non-current assets are financial assets that have a maturity of 

more than 12 months and are included in non-current assets.  

In economic practice, the most common types of financial 

assets today are such assets as stocks, bonds, Bank deposits, 

certificates of Deposit, etc.  

Let's look at some of them in more detail.  

One of the most common types of financial assets is a certificate 

of Deposit. It is an agreement between two parties: the investor 

and the Bank, in which the investor agrees to Deposit a 

specified amount of money for a certain period of time. At the 

same time, the Bank, in turn, undertakes to return the specified 
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amount and at the same time pay interest at the interest rate 

determined by the agreement. A credit institution may offer a 

higher interest rate if the investor undertakes not to demand a 

refund for a certain period of time. Conversely, if an investor 

makes a request for repayment of the principal amount of funds 

under this certificate before the expiration of the contract, 

penalties may be imposed on the credit institution. For example, 

penalties can be expressed in partial or even full loss of interest. 

Another fairly common type of financial asset is bonds. This 

financial asset is often issued by large corporations or 

governments in order to provide financing for various projects 

(both long-term and short-term). Bonds are a type of legal 

document that specifies the amount of money that an investor 

provides to a borrower for a certain period of time, as well as 

the interest rate and repayment procedure for the principal 

amount and interest. The only type of financial asset that doesn't 

have a maturity is stocks. Investing in shares means that the 

investor will have an equity ownership of the company, which 

gives him the right to receive a portion of the profit in the form 

of dividends. This happens as long as the company exists, or as 

long as the investor does not sell their shares. Companies have 

the opportunity to place their available funds on a Bank 

Deposit. These cash flows relate to the financial assets of this 

company. Direct proof of the placement of funds in an account 

with a credit institution is the presence of a properly executed 

contract between the parties, as well as a Bank statement on the 

account. These funds are not considered a physical asset, as they 

are used by the credit institution for the purpose of financing its 

business, but it undertakes to return them within the terms 

stipulated in the terms of the agreement. The need and 

importance of assessing the value of financial assets is evident 

in a number of transactions, their list is shown in figure 2.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 2-Justification of the need for a competent assessment of 

the value of financial assets 

A comprehensive assessment of a financial asset is defined as 

determining its main characteristics. At the same time, first of 

all, the market value of the asset and the real rate of return that 

it provides to the investor, or the necessary rate of return that 

the financial asset should provide to the investor in accordance 

with its level of risk and liquidity, are subject to assessment.  

Financial assets are valued on both the primary and secondary 

markets. In the primary market, it consists in setting such a rate 

of return on a financial asset that would correspond to the 

degree of its risk, market interest rates, and the Issuer's credit 

rating. In the secondary market, this is a revaluation of a 

financial asset, adjusting its market price so that a financial 

asset of a certain level of risk provides a certain level of income. 

As a rule, the assessment of the market value of financial assets 

consists of threeconsecutive stages Financial asset management 

is based on a number of principles, the implementation of which 

ensures their effectiveness. Figure 4 illustrates the principles of 

financial asset management. The procedure for accounting and 

reporting operations with financial assets provided for by 

Russian legislation is currently as close as possible to the 

requirements of international standards. This is due to the fact 

that if an organization plans to make transactions outside of 

Russia, it must speak the "same language"with its partners. The 

organization's financial assets are reflected in the following 

accounting accounts: 50 "cash register", 51 "Settlement 

accounts", 52 "foreign Currency accounts", 55 "Special Bank 

accounts", 58 "Financial investments", 76"Settlements with 

various debtors and creditors".  
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All financial assets can be divided into three groups.  

1. Financial assets carried at face value.  

This group includes funds that do not generate income, the 

risk of losses on them is minimal, and the cost estimate 

does not change over time.  

2. Financial assets carried at fair value. This group includes 

assets for trading, namely:  

- financial instruments intended for short-term investment;  

- instruments that are part of a portfolio that is under active 

personal management; - derivative financial instruments;  

- assets that are recognized by the entity at the time of initial 

recognition as measured at fair value through operating 

profit or loss (assets for sale).   

It is very important that the company has the opportunity 

to determine a fair price. It refers to the amount that an 

entity can receive when selling an asset as a result of 

entering into a transaction on General terms and conditions 

between well-informed parties interested in this 

transaction. As a fair price, according to IFRS, quotes of an 

active market that meets the following conditions are 

recognized:  

- assets traded on such a market are homogeneous (the terms 

of their issue and circulation are standardized);  

- at any time, any participant can find a counterparty to 

conclude a transaction; - information about the concluded 

transactions (volume, price, settlement terms) is publicly 

available.  

The organization independently determines the market, the 

prices of which will be accepted as fair  

regardless of where it actually makes its deals.   

Ensuring flexible and multi-variable asset management 

• this means that when preparing management decisions on the 

formation and use of assets in operational or investment 

processes, as a rule, alternative options for such decisions 

should be developed within the acceptable range of financial 

criteria established by the enterprise. 

Ensuring high control dynamism 

• this means that when developing and implementing asset-

related management decisions, it is necessary to take into 

account the impact of changes in environmental factors over 

time, for example, changes in the financial or commodity 

markets 

Providing a systematic approach to the formation of 

management decisions 

• this means that the asset management system should be 

considered as part of the overall management system, which 

ensures the development of interdependent management 

decisions related to the formation and use of assets in two other 

systems (innovation and production and sales management) 

Focus on the organization's strategic goals 

• this means that the effectiveness of making certain management 

decisions in relation to assets should be checked according to 

the criterion of compliance with the main goal of functioning 

— the" mission " of the organization 

3. Financial assets carried at amortised cost.  

This group includes financial assets held to maturity, assets for 

sale, promissory notes, loans and deposits.  

A special feature of held-to-maturity assets is that they have a 

pre-determined presentation period, during which the asset 

holder receives fixed payments. An important consideration is 

the fact that the entity should not have any intention of 

disposing of the asset until it is settled.  

Thus, the financial asset market (financial market) is a system 

of economic relations and a network of institutions that ensure 

the coordination of demand for financial assets with their 

supply.   
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