
Journal For Innovative Development in Pharmaceutical and Technical Science (JIDPTS) 
Special Issue : International conference on Applied and Natural Sciences 

(J I D P T S) 

ISSN(O):2581-6934 

 

   
                                                             All rights reserved by www.jidps.com 

38 

CONSIDERABLE DAMAGE AND BENEFITS OF 

PANDEMIC TO ECONOMY    
________________________________________________________________________________________ 

 

Bakhtiyorov Akhmadbek Feruz ugli1   
 

1 Student of Tashkent State University of Economics. 

 
Abstract: This article is devoted to study of economic damage after Pandemic along with ways have been being used to accelerate the 

process of re-building as well as developing the prior position of countries. Moreover, what kinds of businesses had updated even in the 

period of lockdown as well as pandemic and how did they achieve it will be demonstrated. 

 

Keywords: COVID-19, lack of job, lockdown, tourism, low rate of inflation, economic damage, taken steps for improving tourism, 

business in record demand, Zoom platform, video games, underrated way of entertainment, the role of technology, Internet, Amazon, 

richest company, less damaged company.

_________________________________________________________________________________________________________

Although everything is turning to its prior position day 

by day, it is unlikely to dispute that COVID-19 did not 

deteriorate all sectors of economy. There are myriads of facts 

which can prove this and now, it is going to be illustrated what 

did happen because of Pandemic and what kinds of steps for 

improving the economy were taken in the Globe.  

As the number of people suffered with COVID-19 is 

decreasing on a daily basis, the borders between countries are 

going to be re-opened and this, in turn, is increasing the rate of 

import along with export drastically.  

In addition, the process above opened an opportunity 

for re-improving tourism sector, which is a big key way for 

many people’s salary, and, obviously, creating a chance to 

cutting the rate of unemployment. Therefore, all topics 

mentioned above will be highlighted in further paragraphs, 

definitely, with facts.  

 American dictionary Webster, undoubtedly, is one of 

the most well-known dictionaries of the world; according to its 

statistics word “Pandemic” was the word of 2020. [1] On the 

ELIBRARY.RU portal for the search query "pandemic" as of 

December 7, 2020, you can find 33,887 publications, of which 

23,142 publications, or 70%, date from 2019–2021. [1]  

This, obviously, proves how Pandemic had a 

considerable impact on humanity in last years. As it is known, 

the pandemic of the new coronavirus infection COVID-19 

began in the city of Wuhan in the central Chinese province of 

Hubei in 2019 and has spread to more than 200 countries in 

Europe, Asia, the United States and Africa [2.3], endangering 

the very existence of the global economy, causing it to stagnate.  

As of 28 May 2020, there were more than 5.8 million 

confirmed cases of the disease have been registered, 

approximately 360,000 deaths and 2.4 million recoveries from 

the virus.  

As of December 4, 2020, there were over 65.9 million 

confirmed cases diseases, approximately 1.5 million deaths and 

45.6 million recoveries from the virus... Thus, for 6 months of 

2020, the situation in the world has worsened, despite on 

measures taken: the number of cases increased by more than 

60.1 million, or by1,036%, the number of deaths increased by 

1.14 million, or 316%, the number of recovered increased by 

43.2 million, or 1800%. [4]  

Unfortunately, many people could not survive in the 

period of Pandemic. Moreover, the pandemic provoked an 

economic crisis and a crisis in the health sector both in the world 

as a whole and in the economies of individual countries. This, 

in turn, has exacerbated uncertainty and fear about the expected 

impact of the pandemic for the world economy. [5]  
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The World Health Organization (WHO) announced on 

January 30, 2020 the outbreak of COVID-19 as a global 

emergency, given its public health risk, and then March 11, 

2020 named COVID-19 a global pandemic. [6,7] Hence, deficit 

in the field of production like pills, drugs started to appear a big 

problem because of closed borders between countries. Even 

though many of them strived to help each other, it was not 

enough for all ill people; that is why we lost many people; even 

some were close to us. 

As it had mentioned above, pandemic really effected 

on the economy of the world negatively and decreased the rate 

of GDPs of both, developed along with developing countries 

simultaneously. The pandemic and the decline in GDP 

predetermined the fall in world trade in goods and services, 

which was also facilitated by the trade war between the United 

States and China. Accordingly, economies with a high share of 

exports in GDP turned out to be more vulnerable. The United 

States is in the most favorable position, where the ratio of 

exports of goods and services to GDP in 2019 was 11.7%, in 

China this ratio is 18.4%, in the EU - 47.1%.  

In Europe, this factor will not have such a negative 

impact on economic growth, as one would expect, because 

about 60% of European trade is intra-European trade, which has 

been significantly less affected. This in turn created the next 

problem, called lack of job, among people. During the 

pandemic, as a result of the lockdown, almost simultaneously, 

there was an abrupt increase in unemployment and a decline in 

production in all countries. In OECD countries, unemployment 

jumped from 5.2% in February to 8.5% in April, in the United 

States - from 3.5% in February to 14.4% in April, in China - 

from 5.3% in January up to 6.2% in February.  

In China, both the epidemic and the economic crisis 

began earlier than in all other countries, respectively, the 

economy began to grow earlier. In the first and second quarters. 

2020 (compared to 2019) in the OECD countries, GDP 

decreased by 0.9% and by 10.9%, respectively; in the USA it 

grew by 0.3% and decreased by 9.1%; in the EU decreased by 

2.7% and 13.9%; in China decreased by 6.8% and increased by 

3.2%. Since the rise began in China, and growth in the II 

quarter, compared to the first quarter, amounted to 11.5% - then, 

in general, according to the results of 2020, China will reach a 

growth rate of 2-3%.  

In the USA and Europe, growth began in Q3, and by 

the end of the year, the economies of these countries will not 

reach the pre-crisis level. In the European countries that 

received the most employment support, unemployment rose 

and continues to rise very slowly and is likely to continue to 

rise, which will be one of the factors behind the slow recovery 

from the crisis.  

In Europe, governments pay up to 90% of wages, on 

the condition that companies do not resort to layoffs, unlike in 

the United States, where large compensation is paid to those 

who lose their jobs. So, in Germany, from 3.6% in February 

2020, unemployment increased to 4.4% in July, in Italy - from 

9.4% to 9.7%, in the UK, unemployment remained at the level 

of 3.8% -3,9% during this period.  

Since unemployment in the United States jumped 

sharply in April and then began to decline at a rapid pace, both 

the entry into the crisis and the exit of the country's economy 

from it occurred in just two months. Therefore, all countries 

have been trying to cut the rate of unemployment and taking 

some steps for it inside their borders. 

 

Fig 1.  

The number of employed (left axis) and unemployed (right 

axis), million people, January-August 2020 [12]. 

On both indicators, peaks were reached in April, while 

employment began to rise and unemployment declined in May. 

( Line graph № 1 ) 

However, most damaged network of an economy, according to 

statistics, is tourism. As of 2019, tourism accounted for 7 

percent of global trade, and this sector, which employs 

everyone 10th inhabitant of the planet; through a complex value 

chain, interconnected industries provide livelihoods for 

millions of people in developed and developing countries.  
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As after the borders were closed, hotels stopped working and 

the volume of air travel, the number of international tourists 

decreased by 56 percent, and the losses of the tourism sector in 

the first five months of 2020 amounted to 320 billion dollars, 

which is more than three times the loss during the global 

economic crisis 2009 year. [9]  

Based on the scenarios for this sector, the number international 

tourists in 2020 may decreased by 58-78 percent, leading to a 

decrease in tourism revenues from $ 1.5 trillion in 2019 to 

$ 310-570 billion in 2020. As a result, more 100 million jobs 

directly related to tourism2, many - in micro, small and medium 

enterprises (MSME), where a large percentage of workers the 

forces are women and youth. [10] In the most vulnerable are 

workers in the informal sector.  

No country escaped serious losses in its tourism sector - from 

Italy, where the share of tourism in the national GDP is 6 

percent to Palau, where tourism provides nearly 90 percent of 

all exports. [10] This crisis was a serious shock for developed 

countries and caused the fact that the most vulnerable groups of 

the population and developing countries actually found 

themselves in an emergency.  

The impact of the crisis on Small Island developing states 

(SIDS), least developed countries (LDCs) and many African 

countries. In Africa in 2019, this sector accounted for 10 percent 

of all exports. Therefore, all countries were damaged in the 

period of Quarantine and the table below shows it with vivid 

facts. (Line graph № 2) 

 

Fig 2. The income from Tourism export in decade 

However, many countries are trying to improve this 

condition and are taking a divergent variety of steps.  

For example, Rwanda reopened to tourism in June and 

plans to resume commercial flights in August. In preparation a 

number of guidelines have been developed, including general 

guidelines for tourism activities and specific guidelines 

principles for national parks.  

In Albania, the Ministry of Tourism and Environment 

Wednesday, together with the Ministry of Health and Social 

Protection, prepared "Protocol on Measures to Combat 

COVID-19 in time for the 2020 tourist season ”, containing 

guidelines and prerequisites, which travel companies must 

comply with for the resumption of the tourist season and in to 

protect employees and visitors. Alternatively, another example 

is Bulgaria, which has prepared guidelines for hospitality 

businesses and a special declaration for tourists.  

In Ecuador, five working committees have been 

established to revitalize the tourism sector.  

Algeria has established a monitoring group specialized 

in the tourism sector, chaired by the General Director of 

tourism, who monitors the state of affairs in consultation with 

operators and professionals, including employers 'federations 

and workers' unions.  

In Bangladesh in order to overcome the crisis, a 

Committee on Crisis Management of the Tourism Industry was 

formed, and a Council was established in Malaysia Tourism 

Recovery Agency (TRAC). [11] 

When it goes about our motherland Uzbekistan, 

unfortunately. Pandemic had a negative effect on it as well, 

especially in the period of lockdown, many businesses were 

bankrupted and the rate of unemployment could boost. 

However, our President Shavkat Mirziyoyev had taken myriads 

of clever steps to prevent it.  

The previous Decree of President of Uzbekistan about 

“Additional measures to support the population, economic 

sectors and entrepreneurship during the coronavirus pandemic” 

can be a vivid example for it and there are some decisions taken 

from this decree below: 

1. To establish zero rates of the customs duty and the 

excise tax on import of the goods till December 31, 2020. 

2. It should be noted that from April 1 to December 31, 

2020 are: 

a) tour operators, travel agents and entities providing 

hotel services (accommodation services) in the field of tourism, 
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JSC "Uzbekistan Airways" and its subsidiaries, JSC 

"Uzbekistan Airports" and SUE "Uzaeronavigatsiya Markazi": 

b) is exempt from land tax and property tax for legal 

entities; 

c) pays social tax at a reduced rate of 1 percent; 

d) VAT payers whose turnover from the sale of goods 

(services) does not exceed 1 billion sums per month and who 

use electronic invoices have the right to calculate and pay this 

tax on a quarterly basis; [14] 

This was from the Decree of last year. In addition, the 

next one also was made some months ago. These all, definitely, 

prove how the Pandemic changed our life and what kinds of 

steps were taken to improve life of the folk. As the role of 

software as well as programming became more superior, great 

attention has been being paid to its development.  

For example, at the same time, as part of the digital 

transformation of regions and industries in 2020 - 2022, it is 

envisaged: an increase from 78 to 95 percent of the level of 

connection of settlements to the Internet, including by 

increasing to 2.5 million broadband access ports, laying 20 

thousand kilometers of fiber-optic communication lines and 

developing mobile communication networks and training 587 

thousand people in the basics of computer programming, 

including by attracting 500 thousand young people within the 

framework of the One Million Programmers project should be 

done until 2030. Therefore, Uzbekistan is trying to re-improve 

economy after Pandemic like all other countries in the world 

[12]. 

However, there are number of spheres of business, 

which attained a great income even in the period of Pandemic 

because the record demand for them. Although, some 

companies could not make many profits and were going to 

decline in selling their products, Pandemic opened them an 

opportunity of realizing their dream connected to increasing the 

rate of sales proceeds and income. The most well-known among 

them is, obviously, Zoom, which is based on video 

conferencing services. As it is known the service allows many 

people to communicate via video at the same time, which in 

turn is used in businesses and educational institutions in the 

context of a mass transition to remote work. For most people, 

such services allow them to benefit, albeit in small amounts, 

during quarantine. For example, micro-entrepreneurs and self-

employed people - psychologists, tour guides, speakers and 

yoga teachers. Rising demand has also allowed Zoom to break 

a record since the Dow Jones industrial average fell to its lowest 

level since 1987. In the days of the coronavirus outbreak, the 

number of downloads more than doubled, as did the company's 

stock price. Zoom's stock was trading at around $ 68 in January, 

but as of May 14, it was trading above $ 167. In April, the 

company's shares reached a record high - $ 169. Demand for 

Zoom has led its founder, Eric Yuan, to become one of the 

richest people on the planet. In 2020, the businessperson laid 

the groundwork for entering the traditional ranking of the 

richest people in the world, compiled by Forbes magazine. As 

of May 15, its total financial position was $ 8 billion Dollars, 

making it ranked 205th in the rankings. [17] 

Furthermore, exercise, which was recognized as a 

disease for human health, was recognized as an effective 

method against coronavirus, it is video games. During the 

pandemic, computer games became more than just a form of 

entertainment. In early April, the World Health Organization 

noted that video games were an effective means of preventing 

the spread of the virus in quarantine conditions and keeping 

people at home. Why, it is a surprise, because a year ago, the 

organization recognized that addiction to video games was a 

disease. However, in 2020, WHO announced a 

#PlayApartTogether campaign in collaboration with leading 

manufacturers in the video game industry. Activision Blizzard 

(Call of Duty, Guitar Hero, Warcraft, Diablo) is one of the 

founders of video games that joined the movement. The 

company lost billions in March as demand fell, but its stock rose 

sharply. Its shares are currently valued at almost $ 73.18, with 

a total capital turnover of $ 56.3 billion. [17]  

According to information given in previous two 

paragraphs above it can be witnessed that business related to 

technology along with internet helped people to win in confront 

versus Corona Virus. It, undoubtedly, proves that the life of 

humanity does not exist without them and its future depends on 

them. For example, slightly less damaged company in the world 

after pandemic was Amazon according to statistics of Forbes. 

[18] 
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This success of Amazon led its founder Jeff Bezos to be 

recognized as the richest man on the planet this time as well. 

Bezos has made great strides in overcoming the crisis without 

losses. Today, he is one of the few businessmen with a 

combined net worth of more than $ 100 billion. According to 

Forbes, Bezos has a net worth of $ 143.7 billion. His closest 

followers, Microsoft founder Bill Gates and Louis Vuitton 

Moyet Hennessy (LVMH), Europe's richest man, are now far 

behind Bezos. [17] 

To draw a conclusion, Pandemic damaged the economy 

of the World significantly, and, unfortunately, became the 

reason why we lost many people. In addition, the rate of 

exchange of production has decreased and lack of drugs became 

really a problematic theme of humanity. The most damaged 

sector of an economy was tourism and faced with more than 

three times more loss during the global economic crisis 2009 

year. However, businesses connected to Internet as well as 

technology or delivery had really advanced after pandemic and 

this result one more time showed that technology along with 

globalization is the best way of enhancing humanity’s life. 

Nevertheless, all countries have been striving to enhance it and 

have taken myriads of steps as it was proved with facts about 

some world countries above. Therefore, I, personally, feel that 

we are going to attain a growth in all spheres of our life slowly. 

In the beginning, it might seem incredibly tricky but as it was 

mentioned above, we will achieve it. It is not an impossible task 

for us! 
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